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URGENT NOTICE 


An unusual amount of second-class mail 
has been returned recently to National Head- 
arters, 18 East 41st St., New York City. 
his shows that many members have failed 
to send us their summer addresses. Those 
wishing to receive the News Bulletin and 
pamphlets while they are out of town should 
notify us of change of address at once. 


The post-office does not forward second- 
class mail. 








Entered as second- 
class matter December 
2, 1921, at the Post 
Office at New York, 
N. Y., under the act 
of March 3, 1879. 
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BRAZIL QUITS THE LEAGUE 





HE fortieth session of the Council, 

which adjourned June 10, proved a 
dramatic sequel to the sessions of the 
Council and the Assembly last March, 
when Germany’s admission to the League 
was blocked by Brazil’s insistence upon 
a permanent Council seat. The Council, 
faced with the alternative of again fail- 
ing to admit Germany in September or 
losing the cooperation of Spain and 
Brazil, chose the latter. Thereupon 
Brazil resigned first from the Council and 
then from the League, and the Spanish 
representative made statements which ap- 
parently foreshadow similar action on 
the part of Spain. 


The occasion was the decision of the 
Council to adjourn sine die the next meet- 
ing of the Council Reorganization Com- 
mittee, tentatively fixed for June 28. 
Since this meeting of the Committee was 
to have discussed the question of addi- 
tional permanent Council members, its 
indefinite postponement was regarded as 
a rejection of the Spanish and Brazilian 
demands. It had been hoped that the 
scheme of the Reorganization Committee, 
providing for nine non-permanent Coun- 
til members, three of them eligible for 
reelection by a two-thirds vote of the 
Assembly, would give satisfaction to 
Spain and Brazil by enabling them to be 
reelected more or less indefinitely. But 
the statement read by M. de Mello Franco, 
the regular Brazilian representative, re- 
vealed that his government persisted in 
its attitude of all or nothing. He an- 
hounced the resignation of Brazil from 
her non-permanent seat on the Council, 
and her impending resignation from the 
League unless she is given “satisfaction” 
—in this case synonymous with a per- 
Manent Council seat. A letter from the 











Brazilian government to the Secretary- 





General of the League, published the fol- 
lowing day, repeated these announce- 
ments, and denounced the scheme of the 
great powers to keep all the permanent 
Council seats for themselves. Then, af- 
ter the Council had adjourned, the Bra- 
zilian government cabled notification of 
its withdrawal from the League, to take 
effect in two years. 

The Spanish representative also made 
a statement, on the last day of the Coun- 
cil session, which may be interpreted as 
foreshadowing Spain’s withdrawal from 
the League. After announcing that his 
government had decided to ratify the 
amendment to Article 4 of the Covenant 
which has been pending since the 1921 
Assembly, Sefior Querboule declared that 
his country could not accept the status 
of a secondary power, and that “the pres- 
ent situation prevents the presence of 
Spain at an election.” This is taken to 
mean that Spain will not be a candidate 
for a non-permanent Council seat, but 
still demands a permanent seat. The 
amendment to Article 4, which has been 
kept ineffective by Spain’s failure to ra- 
tify, enables the Assembly to make rules 
for the election of the non-permanent 
Council members by a two-thirds major- 
ity. Thus the way is open for accept- 
ance by the Assembly of the report of the 
Council Reorganization Committee. 

In the excitement caused by the contro- 
versy over permanent Council seats, the 
other items on the agenda have attracted 
very little general notice. In Austria, 
however, there is great rejoicing because 
the Council decided to terminate League 
control over the Austrian finances. The 
reconstruction of Austria’s finances in 
less than four years is regarded as one of 
the greatest successes achieved by the 
League. 








The Council also decided to release 
Hungary’s finances from League control, 
except as regards revenue services. An 
attempt by the French and the Czech 
delegates to inject politics into the ques- 
tion by introducing the subject of the 
Hungarian franc forgeries was _ side- 
tracked by referring that matter to the 
Financial Committee. The financial re- 
construction of Hungary, under Jeremiah 
Smith, Jr., of Boston as the League’s com- 
missioner, has been even more remark- 
ably quick than Austrian reconstruction. 

The Bulgarian request for authoriza- 
tion for a loan to be used for the settle- 
ment of refugees in Bulgaria was also 
granted by the Council. The scheme in- 
volves supervision of the expenditure of 
the loan by the League of Nations. 


RuTH BACHE-WIIG. 


Another Franc Crisis 


HE battle of the franc has precipi- 
tated another ministerial crisis. The 
resignation, June 15, of Peret, Briand’s 
fourth Finance Minister in six months, 
brought with it the fall of the entire 
cabinet, the twelfth since the armistice. 


All of Peret’s measures to save the 
franc failed. His widely-praised “bal- 
anced” budget proved illusory. His 
drastic proposal to restrict imports in 
order to lessen the demand for foreign 
exchange was difficult if not impossible 
to enforce. His request that the gold re- 
serve in the Bank of France be used to 
support the franc, after he had exhausted 
the major part of the “Morgan” credit, 
was denied by the Directors of the Bank. 
His proposal that sufficient paper francs 
be printed to meet the maturing govern- 
mental obligations was resented by the 
bondholders. His Committee of Experts 
which was to have reported on June 25 
found no general public support. 


Repeatedly during recent weeks Briand 
found himself dependent upon the un- 
natural support of his political opponents, 
the Right Parties. Thus the cabinet con- 
tinued in office only on sufferance and be- 
cause no influential leader was anxious to 
assume responsibility under present con- 
ditions. 


In the meantime, while the franc con- 
tinues to fall—from 3.29 to 2.7634 during 
the last two weeks —the cost of living 
more slowly but just as steadily continues 
to rise. For example, retail prices have 
risen 24 per cent during the last twelve 
months. 

Economists and financiers, both within 
France and abroad, generally agree that 
two fundamental measures are essential: 
(1) The devaluation of the franc at ap- 
proximately its present value, thus rudely 
disillusioning those millions of French- 
men who still think of it in terms of pre- 
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war value. (2) A readjustment of the 
fiscal system to give a genuinely balanced 
budget on the basis of a stabilized frane, 
Failing these radical remedies, the easy 
and probable course is drift—letting the 
franc decline, perhaps to less than a cent, 
and thus automatically wiping out the 
bulk of France’s internal obligations, 
This would make relatively easy the es. 
tablishment and maintenance of a bal- 
anced budget and the creation of a new 
stable currency. But it would involve 
the sacrifice of the interests of the politi- 
cally weak middle class in the interests 
of the politically powerful moneyed 
classes and the peasants. J. G. McD. 


Notes 


HE Tacna-Arica tangle is more and 
more confused. General Lassiter, the 
American Chairman of the Plebiscitary 


Commission, has now declared that a ple. | 


—— = 
Fee 


biscite is impossible. The reason for 
this decision is reported as Chile’s al- 
leged failure to provide adequate guaran- 
tees in the two provinces for Peruvian 
voters. This suggestion has embittered 
Chilean opinion almost to the point of 
fury. It came after Chile’s refusal to 
accept the compromise on a division of the 
territory suggested by Secretary Kellogg, 
and Peru’s subsequent refusal to accept 
Chile’s proposal to cede a small portion of 
the northern part of the territory to her, 
Thus after forty years of bickering and 
many months of the exercise of the good 
offices of the United States, no progress 
has been made. Perhaps now President 
Coolidge will suggest arbitration through 
some of the South American states. In 
any event, the Administration’s failure 
should point a moral for those ready crit- 
ics in this country of the League of Na- 
tions’ handling of similar problems in 
Europe. 





Italian forces have succeeded during 
the last two months in pacifying revolt 
ing tribes on the eastern confines of the 
colony of Tripoli. Severe measures were 
adopted to this end, including the confisca- 
tion of ripening crops and of herds of cat 
tle. Starved into subjection, the rebels 
have abandoned the attempt to establish 
their independence. 





The Currency Problems and Policy of the 
Soviet Union, by L. N. Yurovsky. Lom 
don, Leonard Parsons, 1925. A brief 
description of the Russian monetary 
system prior to August, 1914, the 
changes produced by the War and the 
Revolution, and the measures which 
brought the monetary circulation 
Soviet Russia to its present stage, by 


the Chief of the Currency Department}! 


in the People’s Commissariat of Fe 
nance, Moscow. 
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